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Instructions to candidates

(a) Answer ALL questions.

(b) Answer Section A in the OMR sheet provided.

(c) Answer Section B and Section C in the answer sheet and begin each question on a new
page.

(d) Candidates are required to follow all instructions given out by the examination

invigilators
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SECTION A - MULTIPLE CHOICE QUESTIONS (12 MARKS)

Choose the best answer. Write your answer in the OMR sheet provided.

1. Which of the following is NOT a part of definition of accounting?

A. Classifying
B Concluding
C. Summarising
D Recording
(1 mark)
2. Trade discount is :
A. Deducted from the catalog price and recorded in the double entry system
B. Deducted from the invoiced price and recorded in the double entry system
C. Deducted from the catalog price and no entry is made of this discount in the
double entry system
D. Deducted from the invoiced and no entry is made of this discount in the double
entry system
(1 mark)
3. Which of the following is the first step in the accounting cycle?
A. Journal entries are made
B Source documents are prepared
C. A trial balance is prepared
D Posting is made to ledger
(1 mark)

4. Tempurung Enterprise has a gross profit of RM66,800. The closing stock and opening
stock are valued at as RM50,000 and RM44,000 respectively. What is the total sales if
total purchases is RM150,600?

A.

B.

3 S

RM223,400 C. RM275,000
RM211,400 D. RM208,200

(2 marks)
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9. The double entry system requires that each transaction must be recorded:
A. In at least two different accounts
B. In two sets of books
C. In a journal and in a ledger h
D. First as a revenue and then as an expense

(1 mark)

10.  For accounting purposes, the proprietor of an enterprise has always considered to be
separate and distinct from the business which he controls or owns. In accounting term

this referred to as

A. Going concern concept
B. Monetary concept
C. Dual aspect concept
D. Entity concept
(1 mark)
SECTION B — SHORT ESSAY (12 Marks)
Answer all questions in the answer sheet provided.
1. Differentiate between capital and liability.
(3 marks)
2. Describe any two(2) of the principal users of financial statements.
(3 marks)
3. Explain the main purposes of a trial balance. N
(3 marks)
4. Briefly explain the following accounting concepts :-
a) Dual aspect Concepts
b) Going concern Concept
(3 marks)
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SECTION C

Answer all questions in the answer sheet provided.

Question 1 ( 14 Marks)

Gayung Trading owned by Encik Kassy started its business on 1 September 2013. You are
required to record the following transactions in the Three-Column Cash Book of Gayung
Trading for the month of September 2013.

September 1 Encik Kassy invested RM40,000 of his money to the business and deposited
the money into the business bank account,
3 Purchased goods from Kami Trading RMS8,000. Issue cheque RM4,000 and
the balance will be paid at the end of the month,
6 Bought second hand van at a cost of RM30,000 from Gaya Auto Sdn. Bhd.
and paid a down payment of RM10,000 by cheque, the remainder to be paid
by 5 monthly installment starting October 2013,
10 Cash sales to Arina RM1,340.
13 Encik Kassy took cash from the bank RM400 for his personal use.
18 Issued cheque to Kami Trading RM3,800 net after deducting cash discount
of 5%.
20 Paid Arina RM140 cash for defective goods returned.
25 Received cheque from RHB Finance RM?20,000 for loan.
29 Withdraw cash from bank for office use RM500.
30 Paid shop assistant’s salary by cheque RM1,200.

(14 marks)
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The following Trial Balance is extracted from the books of Honour Trading, a firm owned by

Miss Lina at 31 October 2013.

Stock at 1 November 2012
General expenses
Purchases and Sales
Insurance

Discount Allowed
Discount Received
Debtors

Creditors

Capital

Drawings

Return inwards
Return Qutwards
Office furniture
Motor vehicles
Commission

Bank overdraft

Debit

3,200
500
42,800
500

3,300

12,000

2,600

2,000

30,800

43,000

Credit
(RM)

102,700

6,800

13,900

64,600

3,800

2,900

2,300
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Salaries 10,900
Premises 35,000
Bad debts 200
Motor expenses 3,400
Stationery 600
Custom duties 200
Cash in hand 6,000
197,000 197,000

Additional information :

Stocks at 31 October 2013 was valued at RM6,900.

You are required to prepare:
a)  The Income Statement for Honour Trading for the year ended 30™ October 2013 and;
b)  The Statement of Financial Position as at that date

(20 marks)
Question 3 (14 Marks)

Wishing Well Trading has the following information extracted from its books for the month of
October 2013.

RM
Credit sales made to customers 150,300
Cash cheques received from customers 128,700
Discount allowed to customers 8,000
Bad debts written off 1,400
Sales returns by customers 3,700
Credit purchases 105,600
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Cash cheques paid to creditors 87,300
Discounts received from suppliers 1,200
Returns of purchases made to suppliers 3,800

The ending balance for October 2013 for the Accounts Receivable Control Account was
RM 18,900 while that for the Accounts Payable Control Account was RM22,400.

You are required to prepare Accounts Receivable Control and Accounts Payable Control

Account , and determining the beginning balance for October 2013.
(14 marks)
Question 4 (14 Marks)

Wira Maju Trading trade in a single product and maintain perpetual inventory. The company has
valued its stock on the LIFO basis, but is now proposing to change to the FIFO method.

Their records disclose that 2,000 units were in stock in the beginning of the current period price
at RM2.50 per unit.

The following are the transactions took place in the period 1 January 2013 to June 2013:

January - Sold 1,500 units at RM4.00 each

February - Received 10,000 units at RM2.50 each

March - Sold 8,000 units at RM4.00 each

April - Received 15,000 units at RM2.60 each

May - Received 6,500 units at RM2.70 each

June - Sold 22,000 units at RM4.00 each
You are required:

a) Calculate the closing stock value by using FIFO (First In, First Out) and LIFO (Last In,
First Out) method.
b) Prepare an Income Statement for both methods above.

(14 marks)







